
LEASE AGREEMENT

This Lease Agreement ("Agreement") is made as of the /r ~ day of August
2006 ("Effective Date") by and between the Santa Monica Mountains Conservancy, an
agency of the State of California (alternatively "SMMC" and "LANDLORD") and Chabad
Jewish Community Center of Pacific Palisades, for operation ofthe PalisadesJewish Early
Childhood Center, a school (hereinafter collectively referred to as 'TENANT").

Recitals

A. SMMC is the owner of certain land known as Temescal Gateway Park,
located at 15601 Sunset Boulevard, Pacific Palisades,California (hereinafter
the "Property"). Located on the Property are Cabins identifiedas Cabins 1,2,
3, and 6. These Cabins, and the grounds immediately surrounding them
within the existing chain link fence, are available for lease (hereinafter "the
Premises"). Attached hereto is Exhibit A, a map of the Property, depicting
the location of the Premises.

B. The Mountains Recreation and Conservation Authority ("MRCA") isa joint
powers authority established pursuant to California Government Code
Section 6500 et seq., with a mission to buy, preserve, protect, restore and
enhance treasured pieces of Southern California to form an interlinking
system of urban, rural river parks, open space, trails, and wildlife habitats
that are easily accessible to the general public. MRCA operates and
manages the Property for the SMMC, includinq any and all leases for
portions of the Property. All rental payments generated from such lease
agreements are used by MRCA to operate and manage the Property on
behalf of SMMC.

C. LANDLORD desires to lease to TENANT and TENANT desires to lease from
LANDLORD the Premises on the terms and conditions set forth in this
Agreement.

For good and valuable consideration, the parties agree as follows:

Section 1. Lease.

LANDLORD leases to TENANT and TENANT leases from LANDLORD the Premises on
the terms and conditions of this Agreement.

Section 2. Tenn of Lease.

A. The term ofthe lease shall commence on August 21, 2006 and continue until
June 22, 2007 (hereinafter "Lease Term"), subject to the terms and
conditions set forth below.

B. The Lease Term will expire on June 22, 2007 (Termination Date).
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LANDLORD and TENANT agree that there will be no extensions to this
Agreement. TENANT agrees to remove all personal property from Premises
prior to the Termination Date.

C. Either party to this Agreement may give a minimum ofthirty (30) days written
notice to the other to terminate the lease and tenancy prior to the Termination
Date, pursuant to Section 16 below. Upon giving such written notice, the
lease and tenancy shall be terminated upon the date specified in the written
notice.

D. If TENANT is in default under the terms of this lease as defined in
Sections 10 or 11 herein and is not able or willing to cure the default, the

lease and tenancy will terminate immediately and TENANT will
surrender possession of the premises to LANDLORD.

E. TENANT acknowledges and agrees that LANDLORD's budgetary concems,
re-organization needs, future development of the Property or Premises,
preservation of the Property or Premises, or unforeseen circumstances may
necessitate LANDLORD's use ofthe Premises for LANDLORD's operations,
or for some other purpose in keeping with, or in furtherance of, LANDLORD's
mission prior to expiration of the Lease Term or, if applicable, any extension
thereof. In such a circumstance, TENANT acknowledges and agrees that
LANDLORD may, at its option, upon written notice to TENANT within a
reasonable time, but not less than thirty (30) days, elect to recapture the
Premises, and, within sixty (60) days after notice of such election has been
given to TENANT, this Lease shall terminate and TENANT shall surrender
and vacate the Premises, and TENANT shall be relieved of all liability
hereunder incurred after the date this Lease terminates. If TENANT will
require more than sixty (60) days after notice of such election to surrender
and vacate the Premises, TENANT may request in writing additional time to
do so, and LANDLORD will have the sole discretion to grant TENANTS
request.

Section 3. Lease Payment Obligation.

A. Commencing on August 21, 2006, ("Commencement Date"), TENANT shall
lease the Premises for a total monthly payment six thousand six hundred
twenty four dollars ($6,624.00) ("Rental Payment").

B. LANDLORD and TENANT agree that the prorated rental payment for the
month of August 2006 shall be two thousand three hundred fifty dollars and
forty eight cents ($2,350.48) and the prorated rental payment for the month of
June 2007 shall be four thousand six hundred thirty six dollars and eighty
cents ($4636.80), both based on the base rent as indicated in Paragraph A of
this Section.

C. TENANT shall, on execution of this lease, deposit with MRCA the sum of six
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